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BOSTON (St andard & Poor's) Nov. 12, 2015--Standard & Poor's Ratings Services
raised its rating on the Town of Tewksbury, Mass. general obligation (GO
bonds to ' AA+'" from' AA'".

"W base the upgrade on sustained positive operating perfornmance and the
town's fornmal adoption and integration of key financial nanagenent policies,"”
said Standard & Poor's credit analyst Christina Mrin.

At the sanme tinme, Standard & Poor's assigned its 'AA+' long-termrating to the
town's series 2015 GO bonds. The outl ook for both ratings is stable

A pl edge of the town's full faith and credit, subject to Proposition 2 1/2
[imtations, secures the bonds. We understand proceeds will be used to
undertake naj or renovations on the town's water treatnent plant and refund
2006 bonds for a net present val ue savings of $650, 000.

The rating reflects our assessnent of the following factors for the town:

 Very strong econony, with access to a broad and diverse netropolitan
statistical area

 Very strong nmanagenment, with "strong"” financial policies and practices
under our financial nanagenent assessnent net hodol ogy;

 Strong budgetary performance, with bal anced operating results in the
general fund and at the total governnmental fund |evel

» Strong budgetary flexibility, with an available fund balance in fisca
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2015 of 9.5% of operating expenditures;

* Very strong liquidity, with total governnent avail abl e cash of 30.6% of
total governmental fund expenditures and 8.4x governnental debt service,
and access to external liquidity we consider strong;

* Adequate debt and contingent liability position, with debt service
carrying charges of 3.7% of expenditures and net direct debt that is
84.6% of total governmental fund revenue, as well as |ow overall net debt
at less than 3.0% of nmarket value and rapid anortization with 71. 1% of
debt scheduled to be retired in 10 years, but a |arge pension and ot her
post enpl oynent benefit liability and the |lack of a plan to sufficiently
address the obligation; and

 Strong institutional framework score.

The stable outlook reflects our view that Tewksbury's very strong nanagenent
conditions, very strong econony, and strong reserves that we believe should
translate into consistent and positive operating performance into the near
future.

W are unlikely to raise the rating in our two-year outl ook horizon due to
Tewksbury's high pension and OPEB liabilities. Furthernore, although we
consi der the town's econony very strong, wealth and incone indicators are
slightly bel ow hi gher-rated peers.

Shoul d financial performance deteriorate and reserves decrease, we could
revise the outlook or |lower the rating.
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e Criteria: Use of CreditWatch And Qutl ooks, Sept. 14, 2009

e USPF Criteria: Debt Statenent Analysis, Aug. 22, 2006

* USPF Criteria: Financial Managenent Assessnent, June 27, 2006

e USPF Criteria: Limted-Tax GO Debt, Jan. 10, 2002

Rel at ed Research

 S&P Public Finance Local GO Criteria: How W Adjust Data For Analytic
Consi stency, Sept. 12, 2013

e Institutional Framework Overvi ew. Massachusetts Local Governnents

Conplete ratings information is available to subscribers of RatingsDi rect at
www. gl obal credi tportal.com and at www. spcapitalig.com Al ratings affected by
this rating action can be found on Standard & Poor's public Wb site at

www. st andar dandpoors. com Use the Ratings search box located in the |eft

col umm.
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